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Intelligence Officer Sues Army liver iToues 

Aimandale Man Says Allegations Grew Out of Secret Operation in N. Virginia 
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" By Caryle Murphy 

WMtewfton Port Stiff Writer 
*Wii — 

>. An Army officer assigned to the 
■Bcvice’s highly sensitive intelli- 
gflnce command has filed a lawsuit 
air Alexandria federal court alleging 
that he haa been wrongly accused of 
misusing government funds in a 
awert operation and wrongly linked 
W4rug and prostitution mgs. 

ZTZ CoL Dale Duncan of Annan- 
(tte says in the lawsuit that he has 
\f fcyen under investigation by the 
Army and a federal grand jury on 
aflfegations growing out of a classi- 
fied operation he ran for the service 
in Northern Virginia in 1983. 

Duncan and his wife-Laura named 
as defendants the Army, American 
Express Co. and three individuals, 
alleging they invaded their privacy, 
defamed them and violated their 
constitutional rights. 

Some of the papers in the case 
have been sealed at the govern- 
ment's request and both the Army 
amTDuncan, 39, who is a lawyer 
and a career intelligence officer, 
decline to provide details of the op- 
eration" 

Court papers that have not been 
sealed say Duncan ran the opera^ 
tion, which has been ended, through 
an Annandale firm called Business 
Security International. The firm" 

imported “classified, sensitive spe^ 
dal operations units” involved in_ 
“military and foreign intelligence 
missions" according to a statement 
filed in court by Lt. Gen. Artma: E. 
ftrown Jr., a senior Army officer. 

' Government prosecutor, who_ 
unsuccessfully sought to have the 
"Duncans' suit postponed until com- 
di tion of the grand jury investiga- 
tion, have said in court that the case 
^Involves national security inter- 
est?’ and disclosure ot details ot tne^ 
operation would be detrimental to 
the Army's foreign intelhgence- 
oitKenng efforts. The government 
has won an order sealing deposi- 
tions taken in tne case. 


Duncan said in an interview that 
he brought the suit because “1 have 
been wronged." He charged that 
the two investigations were being 
pursued because of individuals with- 
in the Army "who have political 
axes to grind. 

“1 believe there are a lot of peo- 
ple within the Army leadership who 
did not appove of the covert activ- 
ities I was involved with .... 
ITheyl don't believe in covert ac- 
tivities at all." Duncan said, howaP * 
er, that all his covert activities were 
approved by his superiors, 

In the suit, Duncan and his wife 
have alleged that two retired war- 
rant officers and an individual under 

contract to the Army illegally ob- 
tained the Duncan’s personal finan- 
cial records from American Express 
during an internal Army investiga- 
tion of his finances. They used 
those records to prompt the Army 
investigation, he said. 

Duncan, an intelligence officer 
for 18 years, said in his suit he was 
cleared of the allegations in a 1983 
investigation supervised by Lt. Col. 
James E. LonghofeF and by Col 
Robert ; A. Kvederas, then chief of 
special operations for the Army. 

A government prosecutor said in 
the Alexandria court two weeks ago 
that Longhofer "has had court-mar- 
tial charges preferred against him 
and is indeed part of some of the 
wrongdoing that the government is 
alleging against^ Duncan. 

Duncan said both Longhofer and 
Kvederas have-been investigated by 
the Army. Neither could be reached 
for comment yesterday and an 


Army spokeswoman said she codd 
offer no information on the issue. 

According to Duncan’s lawsuit, 
the three individuals who fyst 
raised the allegations against him 
took them and others relating to 
Duncan’s alleged involvement with 
drug and prostitution rings to the 
Intelligence andSecurity Command 
and the Jus tice Department. 

As a result, the Army began a 
court-martial investigation and 'the 
grand jury in Alexandria began its 
investigation, the complaint states. 
No charges have been brought 
against Duncan in either probe. 

When the Army investigation 
began in late T9S3, Duncan was 
removed from his intelligence pc* 
sition, his security clearance re- 
voked, and any favorable personnel 
actions suspended, his suit said, 

“He is on active duty in the 
broadest sense," said Duncan’s at- 
torney, David Fudala. "He is frozen 
in place and really has m meaning- 
ful duties,’’ Fudala called the alle- 
ptimw against ftmean outragm# 
and said his client did not know ex- 
actly what ia being mvaetigated by 
the Army and the grand jury- 
Duncan said he baa not been 
questioned in the pourt^martial in= 
vestigation and that h« turned over 
subpoenaed records to the grand 
jury 18 months ago. 

His suit accuses the defendant^ 
of conspiracy to interfere with his 
Army career and to "maliciously 


injure" him and his wife "in their 
reputation, trade, business and pro- 
fession." 

The complaint names retired 
Army Warrant Officers Gary L. 
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Thomas M. Belcher, a photograph- 
ic consultant ter the eovert oper- 
ation, aa defendants and says they 
illegally Obtained copies of airline - 
tickets |«|rchafed by DuncqflT 
called gqmnment agencies under 
false premises to get information 
about thi Duncans, illegally tape 
recorded tkem, broke into their 
home and’ ransacked personal 


items. 
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At the time, Golden, Belcher apd 
Peisen were counterintelligence 
inveatleatora and worked withPUP- 


cm at Business Security Interna- 
tional. according ta court Ptoara 
filed by Duncan, 

An affidavit filed tty longhder 
■utM that in October IMS Botcher 


sent him a message laying that if he 
was given $3$,QQQ or $50,000 he 
would not take his allegations 
against Duncan ta Justice, Lolgho- 
fer said he rejected this “attempt at 
extortion.” Belcher, who lives in 
Dumfries, could not be reached fcr 


comment, 

Longhafer said in an affidavit diet 
Golden and Peiaen were authoiard 
to conduct a 19*3 iaveatigatien of 
Duncan, but did not have authority 
to get Ms personal financial records 
from American Express. 

An attorney for American Ex- 
press had no comment on the suit, 
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